Charities Aid Foundation (Southern Africa) NPC
{Registration number 2000/016493/08)

Financilal statements
for the year ended 31 March 2020




Charities Aid Foundation (Southern Africa) NPC
{Registration number 2000/016493/08) -
Financial Statements for the year ended 31 March 2020

General Information

Country of incorporation and domicile South Africa

Nature of business and principal activities To support the operations,promote the best interest of charities,non-
' profit organazation within South Africa through the the provision of
appropriate financial and administrative servises

Directors . JPohl
Z Suleman
KB Maokoena
KR Glen
Ji. Donald
L Matlala
LC wiid
D Dixon
GJ Bates

Registered office Studio 16
Art on Main
264 Fax Street
Johanneshurg
2094

Postal address : Postnet Suite 37
Private Bag X9
Meiivile
Johannesburg
2094

Bankers ) Nedbank
ABSA

Auditors Khurnalo and Mabuya Chantered Accountants
Chartered Accountants (SA)
Registered Auditors
10 Muswell Road
Silverstream Qffice Park
Bryanston
2191




Charities Aid Foundation (Southern Africa) NPC
(Registration number 2000/016493/08)
Financial Statements for the year ended 31 March 2020

Contents

Page
Cirectors' Responsibifities and Approval 3
Directors’ Report . 4
Independent Auditor's Report 5-6
Statement of Financial Pasition 7
Statement of Profit or Loss and Other Comprehansive Income 8
Statement of Changes in Equity g
Statement of Cash Flows 10
Accounting Policies 11-16
Notes to the Financial Statements 17 - 21
The following supplementary information doas not form part of the financial statements and is unaudited:
Detailed Income Statement 22-23




Charities Aid Foundation (Southern Africa) NPC
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Firancial Statements for the year ended 31 March 2020

Directors' Responsibilities and Approval

The directors are required in terms of the Companies Act 71 of 2008 to maintain adeguate accounting records and are
responsibie for the content and integrity of the financial statements and related financial information included in this report. It is
their respansibility to ensure that the financial statements fairly present the state of affairs of the company as at the end of the
financial year and the results of its operations and cash fiows for the period then ended, in conformity with International
Financial Reporting Standards. The external auditors are engaged o express an independent opinion on the financial
statements.

The financial statements are prepared in accordance with International Financial Reporting Standards and are based upon
appropriate accounting palicies consistently applied and supported by reascnable and prudent judgements and estimates.

The directors acknowledge that they are ultimately responsible for the system of interna! financial control established by the
company and place considerable importance on maintaining a strong contro! enviranment. To enable the direciors to meet
these responsibilities, the board of directors sets standards for internal control aimed at reducing the risk of error or ioss in &
cost effective manner. The standards include the proper delegation of responsibilities within a clearly deflned framework,
effective accounting procedures and adequate segregation of duties to ensure an acceptable level of risk. These controls are
rmonitored throughout the company and all employees are required to maintain the highest ethical standards in ensuring the
tompany's business is conducted in a manner that in all reasonable circumstances is above reproach. The focus of risk
management in the company is on identifying, assessing, managing and menitoring all known forms of risk across the
company. While operating risk cannot be fully efiminated, the company endeavours to minimise it by ensuring that appropriate
infrastructure, cantrols, systems and ethical behaviour are applied and managed within predetermined procedures and
constrainis. :

The directors are of the opinion, based on the information and explanations given by management, that the system of internal
control provides reasonable assurance that the financial records may be relied on for the preparation of the financial
statements. However, any system of internal financial control can provide only reasonable, and not absolute, assurance
against material misstatement or loss.

The directors have reviewed the company’s cash flow forecast for the year to 31 March 2021 and, in light of this review gnd the
current financial position, they are satisfied that the company has or had access to adeguate rescurces to continue in
operaticnal existence for the foreseeable futurs.

The external auditors are responsible for independently auditing and reporting on the company's financial statements. The
financial statements have been examined by the company’s external auditors and their report is presented on pages 5 io 6.

The financial statements set out on pages 7 to 23, which have been prepared on the going concemn basis, were approved by
the board of directors on 04 December 2020 and were signed on their behalf by:

Approval of jinancial statements

GJBates -~
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Directors’ Report

B

The directors havé peasurein submitiing thelr report on hetinancial Statements of Chamnes Asd mesnn {Southem Africa)
NPGior the year ended 31 March 2620

"1, . Review of financial résuits and activities”
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4. Events afier the reporting period’
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4. -Going conceny
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&, Auditors _
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INDEPENDENT AUDITOR'S REPORT

To the Shareholders of Charities Ald Foundation (Southern Africa) NPC
Opinion

We have audited the financial statements of Charities Aid Foundation (Southern Africa) NPC set out on pages
7 t¢ 21, which comprise the statement of financial position as at 31 March 2020, and the statement of
comprehensive income, statement of changes in equity and statement of cash flows for the year then ended,
and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as at 31 March 2020, and its financial performance and its cash flows for the year’
then ended in accordance with International Financial Reporting Standards.

Basis for Opinion

We conducted our audit in accordance with International Standards on. Auditing {ISAs). Our responsibitities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the company in accordance with the Independent
Regulatory Board for Auditors Code of Professional Conduct for Registered Auditors (IRBA Code) and other
independence requirements applicable to performing audits of financial statements in South Africa. We have
fulfilled our other ethical responsibilities in accordance with the IRBA Code and in accordance with other ethical
requirements applicable to performing audits in South Africa. The IRBA Code is consistent with the
International Ethics Standards Board for Accountants Code of Ethics for Professional Accountants (Parts A
and B). We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Other information

The directors are responsible for the other information. The other informaticn comprises the Directors’ Report
as required by the Companies Act of Scuth Africa. The other information does not include the financial
statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express an audi
opinion or any form of assurance conclusion therson.

in connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtzined in the audit, or otherwise appears to be materially misstated. if, based on the work
we have performed, we conciude that there is a material misstatement of this other infarmation, we are
redquired to report that fact. We have nothing to report in this regard.

Responsibilities of the Directors for the Financial Statements

The directors are responsible for the preparation and falr presentation of the financial statements in
accordance with the International Financial Reporting Standards and the requirements of the Companies Act
of South Africa, and for such internal controf as the directors determine is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

Membership: Direciors Reglstration nymber; 20187289948/21
South Afrlcan irstilule of Chonered Accountonis [SAICA] P Khumato CA[SA] RA iREA Number: 9412550000
independent Reguiatory Board of Auditors (IRBA) TPule CA{SA} RA SAICA Number: 30477587




In pr:eparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are ta obtain reasonable assurance about whether the financial statements as a whole are free
fro_m. material misstatement, whether due to fraud or error, and to issi= an audior's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 18As will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit In accordance with {SAs, we exercise professional judgement and maintain professional
sceplicism throughout the audit.

» Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to these risks, and obtain audit evidence
that is sufficient and appropriate to provide & basis for our opinion, detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
Intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the company's internal control,

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

= Conclude on the appropriateness of the directors’ use of the going concemn basis of accounting and
based on the audit evidence obtained, whether a materlal unceriainly exists related to evenis cr
conditions that may cast significant doubt on the company's ability fo continue as a going concern. If
we conclude that a material uncertainty exists, we are required 1o draw attention in our auditor's report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the company fo cease to continue as a going
concern.

» Evaluate the overall presentation, siriscture and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying fransactions and events in
a manner that achieves fair presentation. :

We communicate with the directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in Internal control that we identify

during our audit,

fhowel 3 P'\G)xdﬁ CAS.
Khumalo and Mabuya Chartered Accountants

Director- Tihalefo Pule

Registered Auditor

Chariered Accountant

04 December 2020
Membership: Directors Regisiralion number: 2015/259948/21
South Afrfcan Insitule of Chardered Accountanis (SAICA} P Rhumalo CA[SA) RA IRBA Number: 941254-0000

independent Regulalory Boord of Auditors {IRBA) TPule CA[5A) RA SAICA Number: 30677567




Charities Aid Foundation (Southern Africa) NPC
{Registration nismber 2000/016483/08)
Financial Statements for the year ended 31 March 2020

Statement of Financial Position as at 31 March 2020

Figures in Rand

Note(s) 20320 2019
Restated *
Assets
Nan-Current Assets
Property, plant and equipment 2 684,050 747,338
Current Assets
Trade and other receivables 4 1,791,871 1,933,287
Cash and cash equivalenis 5 10,798,556 8,582,272
12,590,427 10,515,559
Total Assets 13,274,477 11,262,897
Equity and Liabilitles
Equity
Resgrves 3,137,809 3,137,809
Retained income 5,230,505 4,464 207
8,368,314 7,602,015
Liabilities
Current Liabilities
Trade and cther payables 7 3,269,266 992,284
Deferred income 84,629 229,843
Provisions 6 175,570 170,999
Other lizbiiity 1,372,380 2,258,279
Bank overdraft 5 4,318 8,476
4,906,163 3,660,881
Total Equity and Liabilities 13,274,477 11,262,887

* See Note 18




Charities Aid Foundation (Southern Africa) NPC

{Registration number 2000/016493/08)

Financial Statements for the year ended 31 March 2020

Statement of Profit or Loss and Other Comprehensive Income

Figures in Rand Note(s) 2020 2018
Restated ~
Revenue 8 4,496,030 - 4,981,004
Other operating income g 3,899 502
Depreciation (76,580) (73,864}
Employee Costs (3,480,428}  (3,505,257)
Project costs - {140,071}
Other operating expenses (882,118) {681,670)
Operating profit 10 60,903 580,644
Interest income 13 529,244 508,000
Finance costs 14 (128) {7,056}
Profit for the year 590,019 1,082,588
Other comprehensive Income - -
580,019 1,082,588

Total comprehensive income for the year

" See Note 18




Charities Aid Foundation (Southern Africa) NPC

(Registration number 2000/016493/08)
Financial Statements for the year ended 31 March 2020

Statement of Changes in Equity

Endowment Retained Total equity

Figures in Rand reserve income

Restated™ Balance at 01 April 2018 2,982,319 3,255,129 6,237,448
Profit for the year - 1,082,588 1,082,588
Other comprahensive income - - -
Total comprehensive income for the year - 1,082,588 1,082,588
Transfer between reserves 158,490 128,490 281,980
Total contributions by and distributions recognised directly in equity 155,490 126,450 281,880
Balance at 01 Aprif 2619 3,137,809 4,640,486 7,778,205
Profit far the year - 590,019 590,019
Cther comprehensive income - - .
Total comprehensive income for the year - 550,019 580,019
Balance at 31 March 2020 3,137,809 5,230,505 8,368,314

Note(s}

* See Note 18




Charities Aid Foundation (Southern Africa) NPC
(Registration number 2000/016493/08)
Financial Statements far the year ended 31 March 2020

Statement of Cash Flows

Figures in Rand Note(s) 2020 2019
Restated *
Cash flows from operating activities
Cash receipts from customers 4,354,612 3,846,236
Cash paid to suppliers and employees (1,764,392) (3,925,380)
Cash generated from operations 16 2,590,220 (79,144)
Interest income - 529,244 508,000
Finance costs {128) (7,056}
Net cash from operating activities 3,119,336 422800
Cash flows from investing activities
Purchase of property, plant and equipment 2 {(11,995) -
Cash flows from financing activities
Movement in trust funds (885,899} {188,180)
Total cash movement for the year 2,221,442 234,640
Cash at the beginning of the year B,572,796 8,338,156
5 10,794,238 8,572,796

Total cash at end of the year

* See Noie 18
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Charities Aid Foundation (Southern Africa) NPC
{Registration number 2000/016493/08}
Financial Statements for the year ended 31 March 2020

Accounting Policies

1.  Significant accounting policies
The principal accounting policies applied in the preparation of these financial statements are set out belaw.
1.1 Property, plant and equipment

Property, plant and equipment are tangible assets which the company holds for its own use or for rental to others and which
are expected {o be used for more than one year.

An :te'm of gropeﬂy, plant and equipment is recognised as an asset when It is probable that future economic benefits
assoclated with the item will flow to the company, and the cost of the item can be measured reliably.

Property, plant and equipment is initially measured at cost. Cost includes ali of the expenditure which is directly attributable to
the acquisition or construction of the asset, including the capitalisation of borrowing costs on qualifying assets and adjustments
in respect of hedge accousnting, where appropriate.

Expenditure incurred subsequently for major services, additions to or replacements of parts of property, plant and equipment
are capitalised if it is probabile that future economic benefits associated with the expenditure will flow to the company and the
cost can be measured reliably. Day to day servicing costs are included in profit or loss in the year in which they are incurred.

Depreciation of an asset commences when the asset is available for use as intended by management. Depreciation is charged
1o write off the asset's carrying ambunt over its estimated useful life to its estimated residual value, using a method that best
reflects the pattern in which the assef's economic benefits are consumed by the company. Leased assets are depreciated in a
consistent manner over the shorter of their expected useful lives and the lease term. Depreciation is not charged 10 an asset if
its estimated residual value exceeds or is equal 1o its carrying amount. Depreciation of an asset ceases at the earfier of the
date that the asset is classified as held for sale or derecognised.

The useful lives of items of property, plant and equipment have been assessed as follows:

ftem Depraciation method Average useful life
Buildings Straight line 20

Furniture and fixtures Straight line 8

Office equipment Straight line g

iT equipment Straight line 3

The residual value, useful life and depreciation method of each asset are reviewed at the end of each reparting year. If the
expectations differ from previous estimates, the change is accounted for prospectively as a change in accounting estimate.

Each part of an item of property, plant and egquipment with a cost that is sigrsiﬁcaht in relation to the fotal cost of the item is
depreciated separately.

The depréciation charge for sach year s recognised in profit or loss unless it Js Included in the carrying amount of another
asset.

Impairment tests are performed on property, plant and equipment when there is an indicator that they may be impaired. When
the carrying amount of an item of property, plant and equipment is assessed to be higher than the estimated recoverable
amount, an impairment loss is recognised immediately in profit or loss to bring the carrying amount in line with the recoverable
amount.

An item of property, plant and equipment is derecognised upeon disposal or when no future economic benefils are expected
from its continued use or dispasal. Any gain or loss arising from the derecognition of an item of property, plant and equipment,
determined as the difference between the net disposal proceeds, if any, and the carrying amount of the item, is included in
profit or loss when the item is derecognised.

1.2 Intangible assets

An intangible asset Is recognised when:
. it is probable that the expected future economic benefits that are attributable to the asset will flow o the entity; and
»  the cost of the asset can be measured reliably.

Intangible assets are initially recognised at cost.

1




Charities Aid Foundation (Southern Africa) NPC
(Registration nurnber 2000/016493/08)
Financial Statements for the year ended 31 March 2020

Accounting Policies

1.2 Intangible assets (continued)
Expenditure on research (or on the research phase of an internal project) is recognised as an expense when it is incurred.

An intangible asset arising fram development {or from the development phase of an internal project) is recognised when:
= itis technically feasible to complete the asset so that it wili be available for use or sale.
there is an intention {0 compiete and use or sell it.
there is an ability o use or sell it
it will generate probable future economic benefits.
there are available technical, financial and other resources to complete the development and to use or sell the asset.
the expenditure afiributable 1o the asset during its development can be measured reliably.

*« = » &

Intangible assets are carried at cost less any accumulated amortisation and any impalrment losses.

An intangible asset is regarded ags having an indefinite useful life when, based on ail relevant factors, there is no foreseeable
limit to the period over which the asset Is expected to generate net cash inflows. Amortisation is not provided for these
intangible assets, but they are tested for impairment annually and whenever there i an indication that the asset may be
impaired. For all other intangible assets amortisation is provided on a straight line basis over their useful life.

The amortisation period and the amortisation method for intangible assets are reviewed every period-end.

Reassessing the usefut life of an intangible asset with a finite useful life after it was classified as indefinite is an inda_:ator that
the asset may be impaired. As a result the asset is tested for impairment and the remaining carrying amount is amortised over
its usefu! life.

Internally generated brands, mastheads, publishing titles, customer lists and items similar in substance are not recognised as
intangible assets.

Amortisation is prolvided to write down the intangible assets, on a straight line basis, to their residual values as follows:

ltem Usefui life
Computer software 4

12




Charities Aid Foundation (Southern Africa) NPC
(Registration number 2000/016493/08)
Financial Statements for the year ended 31 March 2020

Accounting Policies

1.3 Financia! instruments
Financiat instruments held by the company are classified in accordance with the provisions of IFRS @ Financiat Instruments.

Broadly, the classification possibilities, which are adopted by the campany, as applicable, are as follows:

Financial assets which are equity instruments:
- Mandatorily at fair value through profit or loss; or :
. Designated as at fair value through other comprehensive income. (This designation is not available t© equity
instruments which are held for trading or which are contingent consideration in a business combination).

Financial assets which are debt instruments:

*  Amortised cost. (This category applies only when the contractual terms of the instrument give rise, on specified
dates, to cash flows that are solely payments of principal and interest on principal, and where the instrument is held
under a business model whose objective is met by helding the instrument to collect contractual cash fiows); or

. Fair value through other comprehensive income. (This category applies only when the contractual terms of the
instrument give rise, on specified dates, to cash flows that are solely payments of principal and interest on principal,
and where the instrument is held under a business model whose ohjective js achieved by both collecting coniractual
cash flows and selling the instruments); or

. Mandatorily at fair value through profit or loss. {This classification automatically applies to all debt instruments which
do not qualify as at amortised cost or at fair value through other comprehensive income}; or

. Designated at fair value through profit or loss. {This classification option can only be applied when it eliminates or
significantly reduces an accounting mismatch).

Derivatives which are not part of a hedging relationship:
*  Mandatorily at fair value through profit or loss.

Financial iabilities:

. Amoriised cost; or

= Mandatorily at fair value through profit or loss. (This applies to contingent consideration in a business combination or
to Hiabilities which are held for trading); or o

. Designated at fair value through profit or loss. (This classification option can be applied when it eliminates or
significantly reduces an accounting mismatch; the liability forms part of a group of financial instruments managed on
a fair value basis; or it forms part of a contract containing an embedded derivative and the entire contract is
designated as at fair value through profit or loss).

All reqular way purchases or sales of financial assets are recognised and derecognised on a trade date basis, Regular way
purchases or sales are purchases or sales of financial assets that require delivery of assets within the time frame estahlished
by regutlation or convention in the marketplace.

The specific accounting policies for the classification, recognition and measurement of each type of financiz! instrument heid by
the company are presented below:

13




Charities Aid Foundation {(Southern Africa) NPC
(Registration number 2000/016453/08)
Financial Statements for the year ended 31 March 2020

Accounting Policies

1.3 Financial instruments (continued)
Trade and other receivables

Classification
Trade and other receivables, excluding, when applicable, VAT and prepayments, are ciassified as financial assets
subsequently measured at amortised cost (note 4}.

They have been classified in this manner because their contractual terms give rise, on specified dates to cash flows that are
solely payments of principal and interest on the principal outstanding, and the company's business model Is to coilect the
contractual cash flows on trade and other receivables.

Recognition and measurement

Trade and other receivables are recognised when the company becomes a party to the contractual provisions of the
recsivables. They are measured, at initial recognition, at fair value plus transaction costs, if any.

They are subsequently measured at amortised cost.

The amortised cost is the amount recagnised on the receivable initially, minus principal repayments, plus cumulative
amortisation (imerest) using the effective interest method of any difference between the initial amount and the maturity amount,
adjusted for any loss allowance.

Impairment

The company recognises a loss allowance for expected credit losses on trade and other receivables, excluding VAT and
prepayments. The amount of expected credit losses is updated at each reporting date.

The company measures the loss allowance for trade and other receivables at an amoun! equal to lifetime expected credit
losses (lifetime ECL), which represents the expected credil losses that will result from all possible default events over the
expected life of the receivable.

Measurement and recognition of expected credit losses

The company makes use of a provision matrix as a practical expedient to the determination of expected credit losses on trade
and ather receivables. The provision matrix is based on historic cradit loss experience, adjusted for factors that are specific 10
the debtors, general economic conditions and an assessment of both the current and forecast direction of conditions at the
reporting date, including the time value of money, where appropriate.

The customer base is widespread and does not snow significantly different loss patterns for different customer segments. The
joss allowance is calculated on a coliective basis for all trade and other receivables in totality. Details of the provision matrix is
presented in nole 4.

An impairment gain or loss is recognised in profit or toss with a cotrespanding adjustment to the carrying amount of trade and
other receivabies, through use of a loss allowance account. The impairment loss is included in other operating expenses in
profit or loss as a movement in credit loss allowance (note 10}.

14




Charities Aid Foundation (Southern Afri ca) NPC
{Registration number 2000/016493/08)
Financial Statements for the year ended 31 March 2020

Accounting Policies

1.3 Financial instruments (continued)
Trade and other payables

Classification

Trade and other payables (note 7), excluding VAT and amounts received in advance, are classified as financial liabilities
subsequently measurad at amortised cost.

Recognition and measurement

Thes_/ are recognised when the company becomes a party to the contractual provisians, and are measured, at initia recognition,
at fair value plus transaction costs, if any.

They are subsequently measured at amortised cost using the effective interest method.

The effective intersst method is a method of calculating the amortised cost of a financial liability and of allocating interest
expense aver the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash payments
{including all fees and points paid or received that form an integral part of the effactive interest rate, fransaction costs and other
premiums or discounts} through the expected life of the financial liability, or (where appropriate) a shorter period, to the
amortised cost of a financial liability.

If trade and other payables ccntain a significant financing component, and the effective interest method results in the
recognition of interest expense, then it is included in profit o loss in finance costs {note 14).

Trade and other payables expose the company 1o liquidity risk and possibly to interest rate risk. Refer to note for details of risk
exposure and management thereof.

Cash and cash equivalents
Cash and cash equivalents are stated at carrying amount which is deemed to be fair value.
1.4 Impairment of assets

The company assesses at each end of the reporting period whether there is any indication that an asset may be impaired. If
any such indication exists, the company estimates the recoverable amount of the asset.

Irrespective of whether there is any indication of impairment, the company also:

*»  tests intanghble assets with an indefinite useful life or intangible assets not yet available for use for impairment
annually by comparing its carrying amount with its recoverabie amount. This impairment test Is performed during the
annual period and at the same time every period.

*  tests goodwill acguired in a business combination for impairment annually.

If there is any indication that an asset may be impaired, the recoverable amount is estimated for the individual asset. if it is not
possible to estimate the recoverable amount of the individuat asset, the recoverable amount of the cash-generating unit to
which the asset belongs is determined. :

The recoverable amount of an asset or & cash-generating unit is the higher of its fair value less costs to sell and its value in
use,

If the recoverable amount of an asset is less than its carrying amount, the carrying amount of the asset is reduced o its
recoverabie amount. That recduction is an impairment loss.

An impairment loss of assets carried at cost less any accumuiated depreciation or amortisation is recognised immediately in
profit or loss. Any impairment loss of a revalued asset is treated as a revaluation decrease.

An entity assesses at each reporting date whether therg is any Indication that an impairment loss recognised in prior pericds for
assets other than goodwill may no longer exist or may have decreased. If any such indication exists, the recoverable amounts
of those asgets are estimated.

The increased carrying amount of an asset other than goodwill attributable to a reversal of an impairment loss dogs not _exceed
the carrying amount that would have been determined had na impairment loss been recognisad for the asset in prior periods.
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Accounting Policies

1.4 Impairment of assets {continued)

A rever_sal c_f an impairmgnt los_s of assets carried at cost less accumulated depreciation or amortisation other than goodwill is
recogmsed immediately in profit or loss. Any reversal of an impairment loss of a revalued asset is treated as a revaluation
increase.

1.5 Employee henefits
Short-term employee benefits

The cost of _shcsrbterm employee benefits, (those payable within 12 months after the service is rendered, such as paid vacétion
leave and sick leave, bonuses, and non-monetary benefits such as medical care), are recognised in the period in which the
service is rendered and are not discounted.

The expected cost of compensated absences is recognised as an expense as the employees render services that increase
their entitlement or, in the case of non-aceumulating absences, when the absence occurs.

The expected cost of profit sharing and bonus payments is recognised as an expense when there is a legal or constructive
obligation to make such payments as a result of past performance.

1.6 Provisions and contingencies

Provisions are recognised wher: .
*  the company has a present cbligation as a result of a past event; :
. it is probabie that an outflow of ressurces embodying economic benefits will be required to settie the obligation; and
* a reliable estimate can be made of the obligation.

The amount of a provision is the present value of the expenditure expected to be required to settle the obiligation.

Where some or all of the expenditure required to settle a provision is expected to be reimbursed by another pany, the
reimbursement shall be recognised when, and only when, it is virtually certain that reimbursement will be received if the entity
seftles the obligation. The reimbursement shall be treated as a separate asset. The amount recognised for the reimbursement
shall not exceed the amount of the provision.

Provisions are not recognised for future operating losses.

If an entity has a contract that is onerous, the present obligation under the contract shall be recognised and measured as &
provision.

A constructive obligation to restructure arises oniy when an antity:

+  has a detailed formal plan for the restructuring, identifying at ieast:
- the business or part of a business concerned;
- the principal jocations affected;
- the location, function, and approximate number of employees who will be compensated for terminating thelr

services;

- the expenditures that will be undertaken; and
- when the plan will be implemented; and .

+  has raised a valid expectation in those affected that it will carry out the restrueturing by starting to implement that
plan or announcing its main features to those affected by .

After their initial recognition contingent Habilities recognised in business combinations that are recognised separately are
subsequently measured at the higher of:

. the amount that would be recognised as a provision; and

+  the amount initially recognised tess cumulative amortisation.
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Figures in Rand ‘ 2020 2019
Restated *

2.  Property, plant and equipment

2020 2019
Cost or Accumulated Carrying vailue  Costor Accumulated Carrying value
revaluation depreciation revaluation depreciation

Buildings 1,101,588 (447,019) 654,569 1,101,588 (390,914} 710,674
Furniture and fixtures 166,511 (153,267) 13,244 166,511 (143,547 22,964
Office equipment 46,515 (46,514) i 48,515 (46,514} 1
IT equipment 217,568 (201,330) 16,236 205,571 (191,872) 13,699
Total 1,532,180 (848,130) 684,050 1,520,165 (772,847) 747,338

Reconciliation of property, plant and equipment - 2020

Opening Additions  Depreciation Total
balance
Buildings 710,674 - (56,108) 654,569
Furniture and fixtures 22,964 - (8.720) 13,244
Office equipment 1 - - . 1
IT equipment . 13,899 11,995 (12,052) 16,236
747,338 11,895 (77,877) 634,050
Reconciliation of property, plant and equipment - 2019
Opening Additions  Depreciation Total
halance
Buitdings 766,780 T (58,108) 710,674
Furniture and fixiures 30,606 - (7,642) 22,864
Office equipment . - 1 {
IT equipment - 11,220 1%,300 (8,821) 13,69%
803,606 11,300 (72,568) 747,338
3. Intangible assets
2020 2019
Cost/ Accumulated Carrying vatue Cast/ Accumulated Carrying value
Valuation amortisation Valuation amaortisation
Computer software, other 76,724 (76,724) - 76,724 (78,724) -
Reconciliation of intangible assets - 2020
Reconcifiation of intangible assets - 2018
Qpening Amortisation Total
balance :
Computer software, other 5,704 {6,704)

¥ See Note 18
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Figures in Rand 2020 2019
Restated ~
4. Trade and other receivables
Financial instruments:
Trade receivables 1,661,433 852,707
CAF UK 1,541 1,084,557
Trust Funds 134,135 1,721
Non-financial instrurnents:
Frepaymenis (5,698) (5,698)
Total trade and other receivabies 1,791,871 1,933,287
Split between non-current and current portions
Current assets 1,791,871 1,933,287
Categoerisation of trade and other receivables
Trade and other receivables are categorised &s follows in accordance with IFRS 9: Finaneial Instruments:
At amortised cost 1,797,569 1,938,985
Non-financial instruments {5,698; {5,698}
1,791,871 1,933,287
5. Cash and cash equivalents
Cash and cash equivalents consist of:
Bank balznces 5,084,194 7.718,081
Other cash and cash equivalents 814,362 864,211
Credit card {4,318) {9,4786)
10,784,238 8,572,796
Current assets 10,798,556 8,582,272
Current labilities {4,318) (9.476)
10,794,238 8,572,796
6. Provisions
Reconciliation of provisions - 2020
Opening Additions Total
balance
Provision for leave pay 170,998 4,571 175,570
Reconciliation of provisions - 2019
Opening Additions Total
balance
Provision for jeave pay 118,124 51,875 170,898
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Notes to the Financial Statements

Figures in Rand 2020 2019
Restated *

7. Trade and other payables

Financial instruments:

Progr_am debtors 2,674,609 615,483

Salaries accruals 95,055 108,076

Non-financial instruments:

Amounts received in advance 464,615 236,151

VAT 34,987 32,574
3,269,266 992,284

8. Revenue

Revenue from contracts with customers

Consultation fees 1,763,163 1,312,177

Grants received 2,732,867 3,668,827
4,486,030 4,981,004

9, Other operating income

Cther income 3,899 502

10. Operating profi (loss)

Operating profit for the year is stated after charging (crediting) the following, amongst others:

Auditor's remuneration - external

Audit fees 76,781 61,595

Remuneration, other than {o employees

Consulting and professional services . 112,838 53,302

Employee costs

Salaries, wages, bonuses and other benefits 2,208,272 2,247,429

Provident fund contribution 502,541 483,843

PAYE 768,615 774,503

Total employee costs 3,480,428 3,505,775

Leases

Contingent rentals on operating leases

Operating lease 11,000 13,204

Depreciation and amortisation

Depreciation of property, plant anc equipment 76,580 73,864

Other

Waebsite development costs 14,928 1,737

Expenses by nature

The total cost of sales, selfing and distribution expenses, marketing expenses, general and administrative expenses, research

and development expenses, maintenance expenses and other operating expenses are analysed by nature as follows:
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Figures in Rand 2020 2019
Restated ~

10. Operating profit (loss) {continued)

Employee costs 3,480,428 3,505,775
Operating lease charges 11,000 13,204
Depreciation, amortisation and impafrment 78,580 73,864
Other expenses 871,118 808,018

4439126 4,400,862

11. Employee cosis

Employee costs

Basic 2,133,682 2,167,622
Medical aid - company contributions 45,324 -
UIF 18,771 19,889
WCA 6,924 8,043
Leave pay provision 4,571 51,875
Provident fund contributions 502,541 483,843
PAYE 768,615 774,503

3,480,428 3,505,775

12. Depreciation, amortisation and impairment losses

Depreciation
Property, plant and equipment . 76,580 73,864

13. investment income

Interest income
Investments in financial assets:
Bank and ¢ther cash 529,244 505,000

Investment income on financial instruments which are available for sale or held to maturity are only presented for comparative
purposes for financial instruments heid in the prior reporting period but which were disposed of prior to the beginning current
reporting period, which is the date of adoption of IFRS 9 Financial Instruments. [nvestment income on ali other financial assels
has been reclassified in compliance with IFRS 9.

14. Finance costs

Interest paid 128 7,058

15. Taxation

No provision has been made for 2020 tax as the organization is exempt from taxation in terms of section 10(1){cN} of the
Income Tax Act 1962 as amended.
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Figures in Rand 2020 2019
Restated *

16. Cash generated from/{used in) operations

Profit before taxation 590,019 1,082,588
Adjustments for:
Depreciation and amortisation 76,580 79,569
Interest income (528,244) (509,000)
Finance costs 128 7,056
Mevements in provisions 4,571 51,875
Changes in working capital:
Trade and other receivables 141,416 (1,135,266)
Trade and other payables 2,276,952 222,730
Deferred income 29,768 {174.975)
Other liability - 296,279
2,580,220 (79,144)

17. Related parties

Relationships
Members of key management GJ Bates
J Pohl
Z Suleman
KB Mokoena
KA Glen
JL Gonald
L Matlala
LC wiid
D Dixon

Compensation to directors and other key management
Short-term employee benefits 1,209,852 1,182,633

18. Prior pericd errors

In 2018, an amount of deferred income was incorrecity recognised as income. The error was realised in 2020 and the record
was retrospectively corrected

The correction of the error{s) resutits in adjustments as follows:

Statement of Financial Position
Defrred income - (174,874)
Retained income . - 174,974
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Profit for the year

Figures in Rand Note(s) 2020 2019
Hestated *

Revenue

Consultation fees 1,783,163 1,312,177

Grants received 2,732,887 3,668,827

8 4,496,030 4,981,004

Other operating income

Other income 3,998 502

Expenses (Refer to page 23) (4,439,126) (4,400,862)

Operating profit 1Q 60,903 580,644

intergst income 13 529,244 509,000
- Finance costs 14 {128) (7,056)

590,019 1,082,588

* See Note 18
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Restated *
Other operating expenses
Auditors remuneration - external auditors 10 {76,781) {81,595}
Bank charges {16,893) (15,174}
Consulting and professional fees (105,038) (38,764}
Consulting and professional fees - legal fees (7,500) (14,538
Depreciation (76,580) (73,864)
Empioyee costs (3,480,428) (3,505,775)
Entertainment (12,418) {15,451)
Conference and exhibition fees (31,828) {16,009}
General expenses (29,392} (8,503)
Amortisation - (5,704)
Insurance (13,120} (13.586)
IT expenses (85,314} (82,548)
{.ease rentals on pperating lease . {11,000) (13,204)
Municipal expenses {107.969) {105,636}
Frinting and stationery (10,823) (11,656)
Promotions {127,001) (210,750)
Repairs and maintenance {3,029) (15,938)
Research and development costs (14,828} {1,737)
Staff welfare (15,132} {9,127)
Subscriptions {5,638} {5,334)
Telephone and fax (54,033} (49,788)
Staff development and training - (13,100)
Travet - focal {47,865) (15,617}
Travel - overseas {102,518) (93,466)
{4,439,1286) (4,400,862}

- See Note 18
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